D-44/2110 7711/NJ

Income Tax Law-1 (BCH-303)

(Semester-3"%)

[Time: Two Hours] [Maximum Marks: 70]

Note- Attempt any four questions. All questions carry equal marks.

IL.

II1.

How will you determine the residential status of an Individual and HUF?

Define ‘Annual value’ and state the deductions that are allowed from NAV while

calculating income from house property?

Shri Sahil kumar is an employee of Allahabad Cloth Mills Ltd. Delhi. He gets
basic pay @ Rs 7,000 p.m. dearness allowance @ Rs 4,000 p.m. and
entertainment allowance @ Rs 600 p.m. He has been provided with a rent-free
house owned by company the fair annual rent of which is RS 38,000. He has also
been provided by the company with facility of free use of water and light for
which employer paid Rs 15,000 during the previous year. Employer paid a life
insurance premium of Rs 2,000 for the policy on the life of the employee.

The company has provided him a large car; all the expenses relating to office use
are borne by the company. The car is used partly for personal purposes also. The
salary of the driver is paid by the company. The company has provided the
amenity of free lunch and refreshment in office the cost of which is Rs 60 and Rs
30 per day respectively for 280 days. He has been provided with the facility of a
sweeper and a cook who are paid salary by the company @ Rs 250 per month and
@ Rs 700 per month respectively. He and the company both contribute 14% of
basic pay and dearness allowance towards Recognized Provident Fund. During the

financial year 2019-20 interest credited to his provident fund account @ 9%



IV.

VL

VIL

amounts to Rs 13,000. Compute the taxable income from salaries of Shri Sahil for
the assessment year 2020-21.

Mr. X,' owns two houses in Delhi. The first house is self occupied by Mr. X, his
own residence. The municipal value of this house is Rs 2,20,000. Municipal taxes
are paid at the rate of 10% of municipal value. He took a loan to construct this
house in March. Interest on loan paid during the previous year 2019-20 is Rs
40.000. Second house is let out at a monthly rent of Rs 5,000. Its fair rental value
is Rs 80,000 p. a. This house was self occupied by the owner for three months and
it remained vacant for 1 month. Municipal taxes paid in respect of this house paid
by the owner are Rs 3,000 and sanitation tax being 10% of municipal taxes.
Insurance premium paid is Rs 500, Ground rent Rs 300. Calculate income from

house property.

Mr. X is the owner of two houses. The first house was occupied by him for self
residence. He purchased this house in 1999 for Rs 56,000. Its fair market value on
1 April, 2001 was Rs 4,70,000, He spent Rs 3,000 on its improvement on 10-9-
2019 and sold it on 30™ November, 2019 for Rs 20,40,000. From the sale
proceeds, he had purchased another house for his residence on 25™ February, 2019
for Rs 7,00,000.

The second house was purchased by him in 1998-99 for Rs 2,25,000. This house
is let out for residential purposes. However, during the previous year 2019-20, he
sold this house on 15 June, 2019 for Rs 12,00,000. He had purchased some
jewellery in 2005-06 (CII-117) for Rs 75,000. On 22nd February, 2020 he sold
this jewellery for Rs 8,00,000 and purchased new jewellery worth Rs 75,000 on
15" March, 2020. FMV of the house on 1-4-2001 was also Rs 2,25,000

You are required to determine the taxable capital gains of Mr. X, for the
assessment year 2020-21. The cost inflation index are: 2001-02 - 100; 2019-20-
289.

What are the incomes chargeable under income from other sources?

Bring out various deductions that are available under the head capital gains.



VIIL

IX.

From the following information of Mr Roy compute his taxable income for the

assessment year 2020-21 assuming Mr. Roy is (i) not ordinary resident, and (if)

non- resident:

Remuneration for consultancy service in Japan of Rs 1,00,000 but received
in India.

Income from business in UAE received in Scotland Rs 1,65,000. The
business is however controlled from India.

Pension for services rendered in India but received in China Rs 40,000.
Fee for technical services payable by G, a resident in India, the payment

relates to a business carried on in India Rs 1,00,000.

Bring out various deductions that are available under the head capital gains.

Attempt any 10 short answer questions.

a)
b)
c)
d)
e)
f)
g)
h)
i)
J)
k)
1)

Indexed cost of acquisition
Gratuity

Benami Transactions
Assessee in Default

Pin Money
Pre-construction Interest
Speculation Loss
Cum-Interest and Ex-Interest
Section 35AD
Entertainment Allowance
Agriculture Income

Person u/s 2(31)



Punjabi Version

&2- faR & royHe' < AfFH 33 . A9 Yie fed ffd wig Jxe Ia.

I 3A fo fongSes w3 wigwie  (HUF) <t foorferdt Afast o fsauras a3dr

IL. ASS 48 Y3 o3 W3 Gr Aiee< 3 WHEa! ©f d5a” dde I8 st TR |
NAV 3 nrfgmir 32

1. A #fIs g IHg wisTarge a8 e fBHfcg T ffd aaHgrdt 31 @A
& Hedl IaHd YUz F9TT J @ gUE 7000 T HIJITE 93 @ gue 4000 TA W3
HEIAS I37 @ JUB 600 =1 69 foaly AsreT faare wr J, 7 fa & I, Suadt <&t
HBSAM3 & 8 fage @-He3 wa © & 37 famr I gu@ 38,000. R & Sudt
T el w3 IRt € HeZ 293 & AgS3 & YTrs SISt ad I fA B8 Hed
& UEd 7% B9 15,000 JUE WET I3 AS . S & IIHT'I! ©f friedll 519 i3t
B 2000 JUE T HITE SHT i wier 13T

duast & 8RS fod 5t 79 YyTs SISt J; TE39 & 793 o8 AHU3 A HIg ©
enrgr Jer JE 8. 99 & 9% IT 39 f5H BeH B8 & 23f3mr Aier J. 39ded
T ISET SUSH TTIT wET ST ATl J. YA He3 B9 W3 Te3d feg 3t @
amenityéfé,ﬁﬁ(@&?ﬁﬁﬂﬁ?ég@60*ﬂ?§@30@%ﬁ280@ﬁ
B8 gHe9.@F § feg AShug w3 9 & Ags3 fE 9 I fAA
& SUal e SHETT 250 JUB ST HJte™ w3 700 JUE Y3t Hdler 3adra &3t
Al 3. BT w3 FUST B& He3" Uds 3 8 H basicH! 3aud w3 Hidard! 33
T 14% WIS IR I6. B3 A% 2019 - 20 © €96 GA © YSide E3 ur3 9
fonm mff Ifewr 3, 7 3 9% I €9 13,000 ue I . HB'EE A 2020-21
e { Aol i ISETTt 3 STAWET WHES S IreeT 39




Iv. HHs WA, 8t feg @ Haa' © Had I6. Ufgs™ wa AR-Arfeere Ht Wiam,
wWUet faeA I A Has & fH municipal SAUS SH3 2, 20,000 gUe I . fi
Municipal AU SFH § fH municipal SHUS 28Y € 10% T ©J &8 Wer i3 e
3. 7S HIT 3T foH Hares < GArat Bt gaa o A/l fUgd A 2019- 20 96
&3 912 J37 '3 fon 40.000 JUE I . TH™ WI 5000 FUR T HIISEg faare 3 fozr
7w J. fomer At fagfenr 15 80,000 JUR I3 fig Ha's Had e uE 36
HIfo 3 Sger 3T Ifemr At w3 f£g 1 HAtS S It fgam. Had end™ SA1I876
3 I for Ha'es € AT &9 fH Municipal $fius 290 Ut 3t 3,000 JUE 96 W3
ASCHS IH HOIA US STH T 10% . Sr Yo & 391376 500 que 3,
THi® T fagrfonm 300 gUE . wa & Arfeee 3 WiHeEd! T JesT a9 .

V. H{ wlaA € W3t T HBd I Ufg® w3 '3 AR-fo2H 88 @R © J=w H @A & 1999
feg for & wa ydifenr gue 56, 000 foA T foaty SHg HS 1 w8, 2001 T
U 4, 70,000 , 8T ¥IT U f£H T HTI '3 3000 10-9-2019' 3 I w3 '3 30 o
& 2T EREd, 2019 BE U 20,40,000. fedt 39, @A & fod I9 <t udle ISt
e 3 25 & WUE foeH S8 W » B8 @d<dt, 2019 IUL 7, 00,000 .

oA WJ BF & 1998-99 @92, 25,000 JUL feg wdifenr 7t . fog wa fogrferit
Eont BH g9g 37 famrr 3. U9, fUsd 7S 2019 B9® 20, BAS TR WI '3 15
QU ==ga, 2019 T FEIUR 12, 00,000. @AS 2005-06 (Fherehrdr -117)
29 75,000 UL feg g% J1fg€ udle A& . 22 SI=dr & 2020 gue e fer ©
Jfge ]I 8, 00,000 w3 HIle &< Jfge & dH3 '3 15 € 75,000 JuUL
T == HTJY, t © 2020 FMV 89 1-4-2001 S gU 3 wJ 2, 25,000

ITE HSET A'S 2020-21 B H WA T STAUGT Ut 879 § fsgurags a9 <t
37 3. B3 HIJITE HE vl IS : 2001-02 - 100; 2019-20-289.

VI. oH AS3T 3 Tl WTite wiedt ot Jet 32

VIL <Y H IS G TId .3 H B Ul 879 © witits GusHT 7.
I 98 & I& Bt Freardt 3 UBTHE A 2020-21 BE WUE! STAU WHES!
<t IreeT fog Has A It I8 (i) Wi fsemit &t I, w3 (i ) Ji9-fo=mt:

?) TUS feg ASIag AT B8 1, 00,000 JUL T fHI&3& Ud 3793 feg
Y3 Jfemrr,



W) Gee &9 Sded 3 It T8 wiHE Sl § Aaed3 199 1, 65,000 gue R9
Y3 Ifenrr . gdeg I8 93 3 fSusfas 3.

¢) 3793 feg i3 Feh ATt Bdt dons Ug O €9 40,000 U Yu3
I,

3h II3 feg foemr At @™ wieT Si3t Ae S8 3t AT ©F 1A,
36 © ASg 3793 feg i3 I fod S99 d &% gvr 3, A feo 1,
00,000 FUE g2 I& .

VIL Y243 S TI9 swhmxy ilAwa 1 HY Ul 879 © witlls QussET I6.

IX. oA < 10 82 Fes Yre' < 3fim o<
a) J[fge & &3 SH3
w) IFgS
¢) SoH &=
3 Y5 g Koy
e)ﬁj??)-l?ﬁ
f) YI< fsaHe femd
o) famIrAt & gaHs
h) IH-fen= W3 A= fand
)ggr3se
j) H&SA® I3
k) 93T=TS wrHE st
D) fowastu/s 2 (31)



