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PRINCIPLES OF ECONOMICS-I—106
Semester—I
Time Allowed : 3 Hours] [Maximum Marks : 70

Note :— The candidates are required to attempt #wo questions each from
Sections A & B and Section C consists of #welve questions and
students have to attempt ten questions.

SECTION—A
1. Explain the Law of Diminishing Marginal Utility.
2. How does a consumer use the law of Equi-marginal utility in
maximising his utility from a given expenditure ?

3. What is indifference curve ? Explain the importance of indifference
curve.

4.  Explain the price elasticity of demand and its measurement.
2x10=20
SECTION—B
5.  Explain the concept of production. Why production function is
important ?
6. Distinguish between perfect competition and monopolistic
competition.

7.  What is law of variable promotion ? Explain the three laws of
production.

8. Whatis elasticity of demand ? Explain the different types of elasticity
of demand. 2x10=20
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SECTION—C
Attempt any fen out of twelve questions :
(1) Consumer Equilibrium.
(2) Substitution Effect.
(3) Price Effect.
(4) Monopoly.
(5) Monopolistic Competition.
(6) Utility Analysis.
(7) Discuss merit of Consumer Equilibrium.
(8) Price elasticity of demand.
(9) Cost function.
(10) Internal economies to scale.

(11) Price-discrimination.

(12) Kinky demand curve. 10x3=30
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