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PC-7706/NJ

D-42/2110
MICRO ECONOMICS-105
(Semester—I)
Time : Three Hours] [Maximum Marks : 70

Note : Attempt two questions each from Section A & B carrying
10 marks each. Attempt any ten short answer type

questions from Section C carrying 3 marks each.
SECTION—A

L. What is an indifference curve? Prove that price effect is a

combination of income effect and substitution effect.

II. State and explain the law of Demand. Why does it slope
downward?
I1I. What is Price elasticity of demand? How it is measured by

different methods?
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Iv.

VL

VII.

VIIIL

How the Consumer’s Equilibrium is determined with the

help of Utility Approach?

SECTION—B

Discuss the relationship between Average Revenue, Marginal
Revenue and also discuss how Elasticity of Demand is

determined from its mutual relationship.

State and explain Law of Diminishing Law of Return. Also

explain why it is applicable to Agriculture only?

How price and output are determined under monopolistic
competition in the short run period and long run period?

Explain.

Explain the Price and output Determination of Industry under

Perfect Competition in the short run and long run.

SECTION—C

(Compulsory Question)

Attempt any /0 short questions :

1. Distinguish between Utility and Satisfaction.
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2. Write the statement of Law of Equi-marginal Utility.
3. What is Marginal Rate of Technical Substitution?

4. Define Income Elasticity of Demand.

5. What is Profit Forecasting in the short run?

6. Define Relatively Elastic Demand.

7. Define External Economies of Scale.

8. How Firm is different from Industry?

9. Distinguish between Collusive and Non-collusive

Oligopoly.
10. Explain the features of monopoly.
11.  Write the statement of Law of Variable Proportions.

12. Define Short run Production Function.
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