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MANAGEMENT ACCOUNTING-I (BCH 501)
(Sem- 5™)
(Syll-Dec-2019)

Time: 3 Hrs. Max Marks: 70

Note: Attempt any 4 questions. All questions carry equal marks.

L

IL.

II1.

IV.

“Financial accounting focuses primarily on past events that have resulted in business
transactions.” Discuss how the focus of attention differ from that of management
accounting.

What do you mean by financial statements? What are the main features, importance
and limitations of financial statements?

What is the importance of comparative statement to the management? Illustrate your
answer with particular reference to comparative revenue statement and state briefly
how these statements are prepared?

Discuss the various accounting ratios to judge the liquidity position of a business.
Following are the summarized balance sheets of A Itd. Co. as on 31% December, 2018
and 2019:

Liabilities 2018 2019 Assets 2018 2019
Rs. Rs. Rs. Rs.
Share Capital | 5,00,000 | 6,50,000 Goodwill | ----- 50,000
Profit & Loss | 1,05,200 1,09,700 Plant & 2,82,375 2,90,500
Account Machinery
Reserves 1,25,000 1,25,000 Land & 3,71,250 3,60,625
Building
Sundry 1,00,000 1,05,000 Cash & 6,250 6,750
creditors Bank
Bills Payable | 75,000 20,000 Sundry 2,12,937 1,81,562
debtors
Bank 1,50,000 | ----- Stock 2,76,600 2,43,425
Overdraft
Provision for | 1,00,000 1,25,000 Sundry 5,788 1,838
Taxation advances
11,55,200 | 11,34,700 11,55,200 11,34,700

The following information concerning the transactions is available:

@) During the year ended 31% December, 2019 an interim dividend of Rs. 65,000
was paid.

(i1) The Assets of another company were purchased for Rs. 1,50,000 payables in
fully paid shares of the company. These assets consisted of stock Rs. 55,000,
Machinery Rs. 45,000 and Goodwill Rs. 50,000. Sundry purchase of plant was
totaling Rs. 14,000.

(i11))  Income tax paid during the year amounted to Rs. 65,000.

You are required to prepare a cash flow statement for the year ended 31"
December, 2019.



VI.  Following are the summarized Balance sheets of a company as on 31* March, 2011:

Liabilities 2010 2011 Assets 2010 2011
Share 1,00,000 1,25,000 Land& 1,00,000 95,000
Capital Building
General 25,000 30,000 Machinery 75,000 85,500
Reserve
Profit & 15,250 15,300 Stock 50,000 37,000
Loss A/C
Bank Loan | 35,000 | --—--- Sundry 40,000 32,100
(Long term) Debtors
Sundry 75,000 67,600 Cash 250 300
Creditors
Provision 15,000 17,500 Bank | ----- 4,000
for Taxation
Goodwill (at | ------ 1,500
cost)
2,65,250 2,55,400 2,65,250 2,55,400

Additional information:
During the year ended 31 March, 2011:
1. Dividend of Rs. 11,500 was paid.
Depreciation charged on land & building Rs. 5,000.
Machinery was further purchased for Rs. 19,000.
Depreciation written off on machinery Rs. 6,000.
Income tax provided during the year Rs. 16,500.
Loss on sale of Machinery Rs.100 was written off to general reserve.
You are required to prepare Fund flow statement and schedule of changes in
working capital as on 31 March, 2011.
VII.  From the following information, prepare a Balance Sheet as on 31-12-2019.

ANl

a) Current Ratio 2.0

b) Liquid Ratio 1.5

c) Cost of Sales/ Closing Stock 6 times

d) Gross Profit ratio 20%

e) Average debt collection period 2 months

f) Fixed Assets/ Shareholder’s Net worth 0.75

g) Reserves/ Share capital 0.50

h) Net Working Capital Rs. 4,00,000

VIII.  Following are the Balance sheet of a Ltd. Company for the year ended 31* March,
2018 and 2019.
Liabilities 2018 2019 Assets 2018 2019
Share 6,00,000 6,00,000 Fixed assets | 9,00,000 10,80,000
capital
Reserves 1,50,000 1,80,000 Investments | 1,50,000 1,50,000
and Surplus
Debentures | 1,50,000 1,50,000 Current 4,50,000 3,15,000
assets

Loans 4,50,000 4,50,000
Current 1,20,000 1,32,000
Liabilities




IX.

1)
2)
3)
4)
5)
6)
7

8)

9)

Provision 30,000 33,000
for Taxation

15,00,000 15,45,000 15,00,000 15,45,000

Prepare a Common Size Balance sheet and interpret the same.

Attempt any 10 short answer questions:

Limitations of Management accounting.

Financing Activities.

Schedule of changes in working capital.

Trend analysis.

Reporting to management.

Gross Profit Ratio.

From the following information find out application and sources of funds:

Particulars 31° March, 2014 31% March, 2015
Rs. Rs.
Fixed Asset (B.V) 20,00,000 40,00,000

Additional information:
Depreciation of Rs.1,45,000 was charged on fixed assets and a furniture with a book
value of Rs. 1,70,000 was sold for Rs. 1,40,000.

From the information given below, calculate cash flows from financing activities.
2018 (Rs.) 2019 (Rs.)

Equity Share Capital 3,00,000 4,00,000

10% debentures 1,50,000 1,00,000

Bank Loan (Long term) | ------ 1,00,000

Additional information: Interest paid on debentures Rs.10,000
Current Ratio is 2.5:1

Working capital Rs.45,000

Calculate: (i) current assets (ii) Current liabilities.

10) Pay-out ratio.
11) Comparative statements.
12) Acid-test ratio.
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Punjabi Version

&<: T 2 4 yie' <t 3fid 99, A9 Yie fedl frid wid e Ia.

L R3S B v 39 '3 fusdi wearer 3 de3 Jer I gt e &3 arderd! 88
derd." fegg a3 fd fimirs & fimrss Yeius Bt o8 o= Suar J.

. &3 fanwrs 3 33 ot H3se I? 31 fanrs it iy feRmsTet, HI33™ w3 JiH=r
ot 957

. YIU& B IBEIHS s & St HI33™ J? IBEIHI Hghr fais © Hegg @
&E WIE A" T IJE6 ad W3 ARy €8 ©R fa feg famrrs fa famrg i3 e 9&?

V. IR a3gg < 3953 AfES T fager 996 S wiarfe © 28 293 Wau3 99
feggad.

V. I8 B3 St Fay S8 Hier 98. '3 31 © 39 3 Juat ereTAEd, 2018 W3
2019:

Liabilities | 2018 2019 Assets 2018 2019
Rs. Rs. Rs. Rs.
Share 5,00,000 | 6,50,000 Goodwill | ----- 50,000
Capital
Profit & 1,05,200 | 1,09,700 Plant & 2,82,375 2,90,500
Loss Machinery
Account
Reserves 1,25,000 1,25,000 Land & 3,71,250 3,60,625
Building
Sundry 1,00,000 | 1,05,000 Cash & 6,250 6,750
creditors Bank
Bills 75,000 20,000 Sundry 2,12,937 1,81,562
Payable debtors
Bank 1,50,000 | ----- Stock 2,76,600 2,43,425
Overdraft
Provision 1,00,000 | 1,25,000 Sundry 5,788 1,838
for advances
Taxation
11,55,200 | 11,34,700 11,55,200 | 11,34,700
=T AL I 83 Arearst Qussg 3

(i) A% B g€ J famir J 31 =8r=g, 2019 JUR T W3faH &3, 65,000 T F3S
i3 famiT A



(i) o I3 FUS St AuFmit § gue feg wdifenr famr A, Suat © Y3 FaEs &3
g 28 1,50,000 I3 WAL fost HUSh &8 A gue. 55,000,
HHETSST 45,000 W3 AES=ST gUR. 50,000. U S #ed HalT J& gue
HE. 14,000 .

(iii) 7S © BI'S I3 A3 WHES SFH. 65,000.
76 {8 fanrg 396 38 83 I& I A8 § ¥3H 31 B e Ta™
s =-eHgd, 2019.

VI. S=EmME 31 '3 39 3, B9 dudt & A9 Safemr Hie 99 96 +H9g, 2011:

Liabilities | 2010 2011 Assets 2010 2011
Share 1,00,000 1,25,000 Land& 1,00,000 95,000
Capital Building
General 25,000 30,000 Machinery | 75,000 85,500
Reserve
Profit & 15,250 15,300 Stock 50,000 37,000
Loss A/C
Bank Loan 35,000 | ------ Sundry 40,000 32,100
(Long term) Debtors
Sundry 75,000 67,600 Cash 250 300
Creditors
Provision 15,000 17,500 Bank | ---—-- 4,000
for
Taxation

Goodwill | --—--- 1,500

(at cost)

2,65,250 2,55,400 2,65,250 2,55,400
<O ArEaTdt:
S T 96 g J [amird 31 «H'93, 2011:
1. JUE T FSiH 11,500 TF I3 137 famir A

2 THIS W3 g3 '3 JH3 €1 StH3 5,000.

3. HiftsIT I3 gue feg yaiet It AT 19,000.
4. HHtSI '3 gUg € FHT 6,000.
5
6

TS TS HIEM Sgem® I fosaH 291 16,500.
HHIGT € fedt 3 100 JuUB T gIAS wiH farde & & femi famr

A
3G 3 39 '3 ITHTS SH SI TI™ s w3 SEa™ € A8 fanrg
JI& T 3F It I 31 #9=HIT, 201 1.



VIL I3 &3t Areardt 3, 31-12-2019 & s S8 A #ie fanrg 3.

a) Hge"
WSUTS 2.0
) 338
WeU3 1.5
¢) feadt / AHUSt g3 g ST atH3 6
T
d) I BFWEUS 20%
e) debtA3& JId" feda™ d9& ©F wiedt 2
HIAS
f) AfEg mrfee< / iwg O9d ©f g8 diH3 0.75
g) foma= / fmig Y+t 0.50
h) &' TIfar
eI Rs. 4,00,000
VIL a8 A8 B = f5Hfes suat € H3wa Hie § ¥3H 31 I6 +=HI9, 2018 w3
2019.
Liabilities | 2018 2019 Assets 2018 2019
Share 6,00,000 6,00,000 Fixed 9,00,000 10,80,000
capital assets
Reserves 1,50,000 1,80,000 Investments | 1,50,000 1,50,000
and Surplus
Debentures | 1,50,000 1,50,000 Current 4,50,000 3,15,000
assets
Loans 4,50,000 4,50,000
Current 1,20,000 1,32,000
Liabilities
Provision 30,000 33,000
for
Taxation
15,00,000 | 15,45,000 15,00,000 | 15,45,000

AR widd S A386 Hie 3w a3 w3 for & fanrfemir 33,
IX. IR 108 Ao yra' < Jfim a3
1) ysiue Syt Emif i,
2) fE3 St Irstfedit,
3) IIHHIS Yrit feg IEEiEgmi <t 3fa.
4) I9"s ferdHE.




5) Y=t & fauge s34

6) 4B B'I WEU'S.

7) J&t i3 Arsardt 3 WIHM W3 3T 8 AI3 B
2J< 31 *H'JY, 2014 § 31 «H'Id, 2015

gug gug

Afag AUt
(=t<h) 20,00,000 40,00,000
<gig Aredat:
1,45,000 guUR ©f fgIgec forgs Afeee w3 ffd SI&ad '3 Iad a3t Iret At
et i fa3mg & StH3 3. 1,70,000 JUR feg 2w fgmi 7. 1,40,000.
8) I&' i3t Freardl 3, €3 Akt arsifedng 3 o Yea & e 3.

2018 (Rs.) 2019 (Rs.)
Equity Share Capital 3,00,000 4,00,000
10% debentures 1,50,000 1,00,000
Bank Loan (Long term) | ------ 1,00,000

wf3fgas Areardt: ETIT '3 10,000,000 FUE T FA3S A3T AT I
9) HEE" WgU'3 2.5: 1 J
SIAHIS YT 45,000
e I3: (i) Hger FeeTe (i) Hge' Seeomi.
10) U-mr8e T WEU'S.
11) 3BE3IHS fanfrss.
12) WH3-3He waU™s.
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