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GST Accounting-Il-603

Sem-VI I

\-^-- Tt'\ut, ;tne ccmdutates te required to strempt two quesrions eachfrom Section A & B section C will be

II.

Atrempt any rwo questions- E .h qr.$im*ren marks. (2 x rF2o merts)

#lH#ffi,[r*st Ascertainment? How does Job costing differ in tecrmigue md procedure
s-R. Ltd has to rlpprv 2,40,000 units of a component u\riznn *rrar/tT?rffiL#H.*Goenka. The company htl been producing 20,d0 ;; p".3?rt! by having 12 runs per annum.Its new Finance Manager Yu* tivt a, tr,e proauction Jloura. u. u.ougrr| Jo'*n ,o 5,000 units perbarch and 48 batches ilrourg ue run * *u*. You are required to aivise the company on the
i"l?Xi::iszues 

given that the set-up'Cost per batch i, i zi f". batch and carrying cost per unit is
l. What is the Economic Batch Size?

ur,:ll'J3*,|:r;:H", continue producing 20,loounits per batch or should it adopt
3. For3. For least cost, how many batches should be run in ayear?I' What wili be the total associated cost. i-e Ser IIn /ano1.
annum, if EBe is adopted? 39s1, 

i.e., Set Up Costs and Carrying Costs per"'" v(2.5marks+2.5m arks*2.5m arks+Z ]sm a rt<s t
itI

Contract price
Wages
General Expenses
Materials
Cash received (80% of certified xork)
Materials at site
Plant

6,00,000
1,64,000
9,600
1,20,000
2,40,000
10.000
20.000

Included in the above information are ,nages t i-Sfi]: rnateriars t 4,000; and other expenses {2,500 *'hich *ere incarrre since certifrcai;- D.,*.r*. pT,t at tor,rr-Prepare Contract -{' c \s- tr00-I\' Eryhin fu meairy ofsvi.r ffiing amd srire os aalvsis.
Socf_t,l:_B

1 '_.-r.-r -lllI i\\l

' *-rt -- _ ti lL\ I
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vI.

1. lI

::Xiil: 
Acti'in Base'l C'r-'ii:':' D.s:jnsuish benreen actiriq based costing and traditionar

(3 marks+7
management s),stem.

(J marks+7 mark51__ -ric'rr-rs faciors aft*ed1i,g cost :

H:#.J::i; :lll3li]h.e. :"n:"* pilsses through two procesr", f #:.ffoT"*l
ff i#,Yl;.::':.fr ::T:T'"'yl;'.,"'-:6',il:i,,H"]??l,ri:".tfl J["T#
:J,i#HH:';1,::i,T::,';^x$,;;F";J;"#:l?;il:jff :"#'Jt-ffi [lou Pcr Iorespectively' The forlori ing are the figures rerating to both the processes:

M.M.-70



Materials in tons
Cost of materials per ton in rupees
Wages in rupees
Manufacturing expenses in rupees
Output in tons

Process A
1,000
125
28,000
8,000
830

Process B
70
200
10,000
5,250
780

€-:_

Prepare Process Cost Accounts showing cost per ton of each process. There was no stockor work-in-progress in any process. ftl-_ (I0 marks)

vlll' The financial.books of a company show a net profir. of I1.27,560 for the year ending 3l'st
Dec. 2003. The Cost Account shows a net profit of t 1,33,520 for the same corresponding
period. Prepare reconciliation account rvith the following facts:

Int
I 1,400
8.500
7,320
7,900

9,00
1,200

460
840

1,720
2,400

520

(iC X 3:30 r:rarks)

Factory overhead under recovered in costing A/C
Administration overhead over recovered in costing ArC

Depreciation charged in financial accounts
Depreciation recovered in cost A/C

Interest received but not included in cost A/C
Income Tax debited in financial A/C
Bank interest credited financial AIC
Stores adjustment credited in financial A/C
Rent charged in financial AIC
Dividend paid recorded in financial A/C
Loss of obsolescence charged in financial A/C

Section-C
IX. Attempt any ten parts. Each part cari"res three marks.
a) Retention Monev
b) Service cost unii
c) Treatment of 'Abnormal Loss' in process Costins
d) Notional Profit
e) Objectives of cost accounting
0 Work -in- Process
g) From the following information, prepare only an estimate for selling price of Job No. 150:

(10 marks)

Direct materials consumed
Direct wages paid

{
1,000
2,000

The tender should include a profit of 20% on selling priie.
h) Compute the Economic Batch Quantity for a company ,rirrg batch costing with
information:

Factory expenses
Office expenses

Annual demanc ibrthe component
Setting up cost
Carying cost per unit

60Yo on wages
20o/o on factory cost

2,000 units
t 100

{ 10

the following



each of the following circumstances
the financial profit:

ltems of stock Cost r aluation Financial valuation
Raw material(openins) < 5Cr.Cr(:)0 < 60,000
Work in prosress(closine ) 1 6Q.t-ttj{J { -< 

(_). (_l_)t,r

Finished Stock (openine) < 60.000 { 50.000

j) The toral icint;rs: ri:.r:d,:crs \. B. :rC C till ihe split of noint is { 110 The n-iarket
price oi:he.'e p:aJ.-a:: --. r: . -: . ':* r -- :ai::a:-.---. rl--.:. -' :t-::;cfJre
telond the split of point are { l0 in case of product A. < 10 in case of producl<:Oin
case of are required to apportion the joint costs according to the market
value at the split cff point.
The 1-ield of a ceftain process is 809/o as to the main product,l59'o as to the br'-product
and 59,0 as to the process loss, The material put inprocess (5000 units) cost < 23.75 per

unit and all other charges are {14,250 out of which power cost accounted for 33.33%.
It is ascertained that pou,er is chargeable as to main product and byproduct in the ratio
of 10:9. Draw up a statement showing the cost of the byproduct.

In process A 4,000 units were introduced during lanuary,2017. 1,000 units 40%
complete in all respects remained as closing work-in-progress at the end of the month.
Total process costs during the month were t10,200. Compute the Equivalent
pi,:;:;:ie.n anci ascenain the cost of *'ork-in-progress.

I

I

i

k)

'e-l=

whether costing profit will be higher or lower than
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{Hdt br6EE

---.-+--.--<E ffis h6:h{-dffi-r€B-#t tE-,ffq$itrETEffi; rr-rxt dr

sel-€

1, 6Er3 ftmErs 3 4 gE tz fs aErs yEiq J 3q61e r,r3 yEfdhe f€-d frfu'uEr-J

Tfq fqE s-g ftio tz ( : ,rta+z ,rtal

2. hl'rlE Eglie Al'tlq dfiid, ll0 ,iA.r,r'-A. fuHEJ Eq g.dr C H TT-grd € Z,I*O,OOO

gBz U-d* etsl tt tz aa 5$ x..s-o. ss 68 .irrat zo,ooo Erftle ifS lrs-6- Lts

q+S ir ferrs zr€'kJ A}-rrd egs aftie i fq +e.<'a s,ooo gft;a '3 # he_eE1

erEt-S A hr3 4s +s 5$ nu-a'E6-e ilde oar to fsq f€es '3 eir-r$ O Esd

m, EJ.0 E qe-rg sErJ TS +d zs aqB T$ +d t hr3 u1@ S ll.-ors 5$
gfu= 1 gr{g rg$ r.rrs tr

1. hedfu--q *s b{'-a,o t 8Z

2. q1 atlt61 6 zo,ooo gfuz ifS +d fu-€'d F€T tsHEt d.Se] i a. eera S rg'o

'lnrE-_e$ ufrS tz
3. ,f-c J uie sqrg 86, Eq xs Ro GfE +s €E _€E e'd€ uoz

4. gB Hffi uErJ at t+dfr, ffie fq sa3tr utr: ",r3 TS HEril usre sErJ t rnq

hflJErftrl{r gtg' $z (z.S vriq -r2.5 vrtq+ z.S ",iq*z.S 
rriq)

3, ruq€r€a+e htq _.trc 8sa roo ag'i:iqs a-6 fu+ I+qu ilEqEf A

qTlrs

+i-6

a-qreo tro$

g.lt

5,OO,OOO

1,64,OOO

8,500



HHT6

d{e Ttrs (3x.*q Eg EiH g] 8o%)

)i* '3 T+{16

u-ere

l,20,ooo

2,40,OOO

10,ooo

20,ooo

gtrd ffi ilEd'E1f<-d FfJ6 3' tva 3,soo g€, ru'-a 4,ooo gqt "f,3

EE-S tfiB 2,5oo gllg tTil3 3ESq J q'nlE *3 rot rc% 3 rTg-u{'z' r{62 A/C

6sa roo g k-gqorr+ Prse +3r (1o Yltq)

4. lrdf€H u.trss yEiq h{-3 FdkH s.ors ffiHE e hrdqt d funt [+ni q5t (ro hiq)

3EI-h{

a$ e qro +5r u$< qra € r o ,riq ildr (2x10:20)

s. aT3ffi htqrfus sErJ yEiq * tz ar$kfr h{q.f€--J 6Er3 yEiq q3 {Lld e.l3 6ErJ

yEiq f€€,fs-o sHr (3 ,ria*z ntal

G. sErJ yd" yE-S J yos'e1 vtr iz ryars T*q yE-S g 1ff,r e-dd eB €q-

€q376p.4'.funn+5r Ca-t-,9-.r-f 
.l-r9;

r" fuagEu'sdlte-ssegiu'e gA"B n t fafa,rne f€Sd.,rqf3nrurrer{yq
qEiBE- gg ir Eo rry's-fl 

-rCE,- !-s A fu d+{ ykfuhr'ffs sz fis ve ufc iler t
ht3 1oz d* us ir furrr fqfsb{'-€' fle$ liea eo dqg L1-$ aa rrr3 zoo ar€

rlS ea €-d. {EfJq-e as frdwr t+e. Es T+a A,

nur.a aa Ee

TS-c6 m-r.a S sErJ Eqt f€€'

fe.Fow a

1000

125

f+feln n

70

200
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m€mri
EatE f€s tJ-6

f6-dlrE rrfrd eqg f€g

9gq'96 ed Fsg

28,OOO

8,OOO

10,o00

5,2 50

780830

o-&q ytsfJ4r'd T$ ed srdrs frH' a yfufru'6ErJ BE fti!,,-J qJr ffi yfurdle

ko raq Hr s's fdir'-dH zr$ r1r (to,riq)

8. Eq .fLr61 e H <s-H,3 : r efso zoo: fi trvr-r ie <g s.s 6fr t,zt ,soo Errg

s Es EET Fs ftH€e Telr sErJ BH' €H s hte;rco a.A ss r,33,s2o aqg s arr

s-s fer+.ffe' ir Jo ful jy rfos gEE il6-t6 fsry.e e-J,

FJIJ Tiq frEE Fo ys Ynrs sfo-s ffi B{dB trtrd

sErJ yEiq fJF y f<e Ug r1.trs grs yH'Ed Sr€g r€-d

fuit SfHq' ko ys-us3, tssg

Fars fdn E ffr )i{r-qz' L1u= at's'

f€4i,-fr yrs 4= rrs sErJ fJE E fe-d HfJB-Fs 4--J'

ffi-fdFE lfu q"le6 tqa eEeEjt

ffifuFE f<-d+q fu'Ir.frHle

ffifdE.E ffr E-ad YtsEEl'tc ffi

ffifrHEfusffinnqee

HfdHE ffr ffifu98rs?5 ff,q-d-J

ffi fdEE f{d hfl{Eg-6 e ur€ er HUs

Eug f{-d

11,400

8,500

7,320

7 900

900

'l2,oo,

450

840

1,720

2,400

520

(to rriq)
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ftiA Rg xryar far

qE3qI5EI3

(rox3:3ohiq)

TffiEaFor-:gBz

ykfflrailJ \Ftq'f<-d 'ryqsrftq "{€' 
g ydq

broH'ft'3 Ttg

g"Er3 8H'aE e ggr

yfufrry. fe-d *H

A-6 fufr ilEqiit 3 fri.J. Ess rso e1ffi +lrs BE1+€s'fr-q '}161116 tsnr'-s q5'

Ert

fHfr EHr6 qLr-J: looo

fiiqr t:E gdr;6 2ooo

eqds trf,$ 
=-6qru 

'l eox

effi-s tr{B aq-$ 6ErJ '3 zoz

asd fd-d ffi qtlg 3 zo% v ss n0rs te uotg 3r

8. a-6 fu+ ilEqri,t J €s sErJ qqq e-€-J a Eq *161 sE1 heofqq *s u'vs' s
filE"q Tt€,

2ooo ghz

too Ep+ts

ro EutfrH€E S usrs TSgtuz
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Fgq ethr'fie' aEr3 LiI5 frffi''ild ffi Liu fir€qda

ziU. rf.g lrrfeia fA) 50,ooo dLIg 50,ooo dl{g

iiry TA afu f€ (Eie a-s?' mT) 60,000 atlg 50,OOO ER"[g

f3r.,1r€"fe-q thf ifu: EA1 60,ooo aLlE 50,OOO Err-lt

10.

s. g.ErJ ,,r3 ffi efl{,i{t tro gsfl fs HA, a6 futfurilS{q HE:ihe Fs eqa

E-fu sH fr ri'ars giu g'a ffi ss 6rFJ frxrer H'uie ttsn,

A, B h{3 c gJlrs S ga *s sqrs, frig e <r+s ie Jq t4o gqt i ffi
$srls e1 rr'E-#e *-rrs 1rr+o Go Eqg, 90 aqB vrrS t zo -uE ir frig g e*rs'ie

fE EE-J r{'H ftt+l{E S pflars A €Br,-E e +H Es zo guE, s $srJE e +H Es to

grrrE, c ft!'e e aE Bs ro gut it <.rs te e frig 3 H'€-+e Lis e ugna t-;
BErr € ftiA q5r

lsq t+a yHfonr el +e'<d 1u $*re t rrrpn a 80% *E Bra ryOa'a t 5z h{-3

ykfu^,r'urd,rrCnq 5z AI yHfanl' (5ooo Efa-c) f<E u't rr-r,-a S ailJ 237s

E tE T$ gfrr A ,'r3 E-4 rA trs8 t+,zso 3n€ Td fiTilo'fod ffi 6Er3

33.332 e'fun's Brphe r Eo uy 15il 
-r'CE- 

A fq ffi 1o.9 e y{ei-rB f€-s LiH

Bqa,'rS .nE +rfr hOErJ eEefidT dr efre Brfl el F?rs fet+ a tr{ Faatd eE€r

a yHFo,rn HE r-6-€-S zorz 8s-s 4,ooo gfu-c,1etE d-3 a€t rSb e )1rHTa f€-d

ue- aJ Efi{ e *e &E 3 r,ooo gB-c r*oz n0 riH, J:rJ ror rrSS fo-a gs

{Hfuht'sErJ 1o,2oo g,Jg frt rr fg gia[-e-6 e'foq'E s€ "tr3 us aJ +H e1

a'ErJ g rrg'qlr
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12.


