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CORPORATE ACCOUNTING–II

Paper–402

(Semester–IV)

Time : Three Hours] [Maximum Marks : 70

Note : Attempt two questions each from Sections A and B

carrying 10 marks each and attempt any 10 questions

from Section C out of 12 short answer type questions

carrying 3 marks each. Use of simple calculator

(Not Scientific) is allowed.

SECTION – A

I. What is purchase consideration? What are the various

methods to calculate purchase consideration? 10

II. What do you understand by Internal Reconstruction? Explain

in detail its accounting treatment. 10
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III. Following are the liabilities and assets of M/s. Desai Bros.

as on 31st March, 2018 :

Liabilities ` Assets `

Capital 42,500 Freehold Premises 25,000

Bank Loan 20,000 Furniture 3,500

Bills Payable 6,700 Motor Van 12,800

Creditors 10,800 Stock 13,200

Bills Receivable 5,400

Debtors 18,700

Cash 1,400

80,000 80,000

On the above date the entire business was taken over by

Ding Dong Bell Ltd. The Purchase consideration was paid

as under :

(i) 3,000 fully paid ` 10 shares.

(ii) The balance in cash.

While recording the assets the company valued the premises

and stock at 10% and 20% above their book values

respectively. Find out purchase consideration and pass

necessary journal entries in the books of the Ding Dong

Bell Ltd. and show its balance sheet after take over of the

business. 10

IV. The ledger balances of X Co. as on 31st March, 2016 are :

Fixed Assets ` 7,00,000, Investments ` 10,000, Stock and

Debtors ` 8,50,000, Discount on Shares ` 20,000, Equity

Share Capital 60% paid ` 6,00,000, 10% First debentures
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` 2,00,000, 12% Second Debentures ` 5,00,000, Bank

Overdraft ` 50,000, Trade Creditors (including Y for

` 8,50,000) ` 11,50,000, Outstanding interest for one year

on both types of debentures ` 80,000.

Due to heavy losses, the following scheme of reconstruction

is agreed :

(i) To make the existing ` 100 each shares fully paid up

and then to reduce them to ` 20 each.

(ii) To settle the claims of first debenture-holders by issuing

2000 13.5% debentures of ` 100 each.

(iii) To settle the claims of the second debenture-holders

by issuing 15% 4000 debentures of ` 100 each.

(iv) To pay ` 3,00,000 to Mr. Y in full settlement of his

account.

(v) To allot 15000 fresh equity shares of ` 20 each to

discharge the remaining trade creditors.

(vi) Market value of Investments is ` 20,000.

(vii) To write off the ficticious assets and to reduce the

fixed assets.

Assuming all formalities are duly complied with pass Journal

Entries to give effect to the above scheme and prepare the

post reconstruction Balance Sheet. 10

SECTION – B

V. Kolkata Investments hold 400, 12% Debentures of

` 100 each in Acme Ltd. as on 1st April, 2015 at a cost of

` 50,000. Interest is payable on 30th June and 31st
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December each year. On 1st June, 2015, 200 debentures

are purchased cum interest at ` 21,400. On 1st November,

2015, 300 debentures are sold ex-interest at ` 28,650.

On 30th November 2015,  200 debentur are purchased

ex-interest for ` 19,200. On 31st December 2015, 300

debentures are sold cum interest for ` 32,250.

Prepare Investment Account valuing closing stocks as on

31st March, 2016 at cost (applying FIFO Method) or Market

price whichever is lower. The debentures are quoted at par

on 31st March, 2016. 10

VI. When goodwill is calculated? Discuss the various methods

of valuation of Goodwill. 10

VII. Prepare (with imaginary figures) Revenue Accounts of

Fire and Marine Departments of a General Insurance

Company? 10

VIII. Following information is obtained from the books of

Sunrise Company Limited as on 31st March, 2016.

Capital `

10,000 Equity shares of ` 10 each fully paid 1,00,000

10,000 Equity shares of ` 10 each, ` 7.50 per

share called and paid up 75,000

10,000 Equity shares of ` 10 each, ` 5 per

share called and paid up 50,000

General Reserve 1,35,000
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Liabilities to Sundry Parties 55,000

Fixed Assets less depriciation 1,67,000

Commission on Issue of Shares 6,000

Preliminary Expenses 9,000

Floating Assets 2,33,000

It is estimated that the normal average profit less tax of the

company will be maintained at ` 36,000 and the expected

rate for capitalisation purpose is 8%. Calculate the values

of each type of share by the Asset backing method

(excluding goodwill) and also by earning capacity method.

Assume dividends are declared on paid up capital. 10

SECTION – C

IX. Write short answers to any ten of the following :

(a) Write short note on Intrinsic value of shares. 3

(b) Write short note on causes for Internal Reconstruction.

3

(c) Distinguish between Ex-interest and Cum-interest? 3

(d) What do you mean by amalgamation? 3

(e) On 31st March, 2016, Gopal purchased for cash 100

8% ` 100 Debentures @ ` 106 cum-interest. Interest

being payable on 30th June and 31st Dec. every year.

What is the value of investment to be debited to

Investment Account? 3

(f) What are contributories as per List B? 3

2472-MJ/00/HHH/1152 5 [P.T.O.



(g) Compute Liquidator's remuneration from the

information given below :

Secured Creditors : ` 80,000

(Securities realised ` 1,00,000)

Other assets realised : ` 1,00,000

Liquidator's remuneration : 2½% on the amounts

realised. (Including Securities with creditors) 3

(h) Calculate the value of Goodwill at 2 year's purchase

of super profit from the following information :

Average capital employed ` 12,00,000

Company declared dividend @ 15% on share on

` 20 paid up but quoted in the market at ` 25.

Trading profit for three years ` 2,15,200, ` 1,81,400,

` 2,25,000. 3

(i) What is slip system of posting? 3

(j) What are standard assets? 3

(k) What is the meaning of surrender value? 3

(l) Pass the journal entry if a company having 1,00,000

preference shares of ` 100 each decides to reduce its

preference share of ` 100 each to ` 40 per share, as

a part of scheme of reconstruction. 3
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PUNJABI VERSION

not : Bwg A Aqy B ivcoN do-do pRSn kro[ hryk pRSn dy 10 AMk
hn[ Bwg C ivcly 12 sMKyp au~qr vwly pRSnW ivcoN koeI
10 pRSn kro Aqy hryk pRSn dy 3 AMk hn[

Bwg-A

I. KrId pRiqPl qoN kI Bwv hY? KrId pRiqPl nUM AMkx dIAW
iviBMn ivDIAW ivcwro[

II. AMqrIv punr-auswrI qoN kI Bwv hY? ies dy lyKwkwrI inBwE
dI ivsiqRq jwxkwrI idE[

III. inmn-drj vyrvy fysweI bRdrz dIAW dyxdwrIAW Aqy
AswisAW sbMD hn, AiDAYn krky loVINdI kwrvweI kro :

Following are the liabilities and assets of M/s. Desai Bros.

as on 31st March, 2018 :

Liabilities ` Assets `

Capital 42,500 Freehold Premises 25,000

Bank Loan 20,000 Furniture 3,500

Bills payable 6,700 Motor Van 12,800

Creditors 10,800 Stock 13,200

Bills Receivable 5,400

Debtors 18,700

Cash 1,400

80,000 80,000
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On the above date the entire business was taken over by

Ding Dong Bell Ltd. The Purchase consideration was paid

as under :

(i) 3,000 fully paid ` 10 shares.

(ii) The balance in cash.

While recording the assets the company valued the premises

and stock at 10% and 20% above their book values

respectively. Find out purchase consideration and pass

necessary journal entries in the books of the Ding Dong

Bell Ltd. and show its balance sheet after take over of the

business. 10

IV. inmn-drj vyrvy ivcwr ky pu`Cy gey pRSnW dy au~qr
ilKo :

The ledger balances of X Co. as on 31st March, 2016 are :

Fixed Assets ` 7,00,000, Investments ` 10,000, Stock and

Debtors ` 8,50,000, Discount on Shares ` 20,000, Equity

Share Capital 60% paid ` 6,00,000, 10% First debentures

` 2,00,000, 12% Second Debentures ` 5,00,000, Bank

Overdraft ` 50,000, Trade Creditors (including Y for

` 8,50,000) ` 11,50,000, Outstanding interest for one year

on both types of debentures ` 80,000.

Due to heavy losses, the following scheme of reconstruction

is agreed :

(i) To make the existing ` 100 each shares fully paid up

and then to reduce them to ` 20 each.



(ii) To settle the claims of first debenture-holders by issuing

2000 13.5% debentures of ` 100 each.

(iii) To settle the claims of the second debenture-holders

by issuing 15% 4000 debentures of ` 100 each.

(iv) To pay ` 3,00,000 to Mr. Y in full settlement of his

account.

(v) To allot 15000 fresh equity shares of ` 20 each to

discharge the remaining trade creditors.

(vi) Market value of Investments is ` 20,000.

(vii) To write off the ficticious assets and to reduce the

fixed assets.

Assuming all formalities are duly complied with pass Journal

Entries to give effect to the above scheme and prepare the

post reconstruction Balance Sheet. 10

Bwg-B

V. inmn-drj vyrivAW dw AiDAYn krky loVINdI kwrvweI
kro :

Kolkata Investments hold 400, 12% Debentures of

` 100 each in Acme Ltd. as on 1st April, 2015 at a cost of

` 50,000. Interest is payble on 30th June and 31st December

each year. On 1st June, 2015, 200 debentures are

purchased cum-interest at ` 21,400. On 1st November, 2015,

300 debentures are sold ex-interest at ` 28,650. On 30th

November 2015, 200 debenture are purchased ex-interest

for ` 19,200. On 31st December, 2015, 300 debentures are

sold cum-interest for ` 32,250.

2472-MJ/00/HHH/1152 9 [P.T.O.



Prepare Investment Account valuing closing stocks as on

31st March, 2016 at cost (applying FIFO Method) or Market

price whichever is lower. The debentures are quoted at par

on 31st March, 2016. 10

VI. swK (gu`fivl) kdoN AMkI jWdI hY? swK dy mul-AMkx dIAW
iviBMn ivDIAW ivcwro[

VII. iek jnrl (ieMSorYNs kMpnI dy AgnI Aqy smuMdrI ivBwgW
dI Awmdn dy ic`Ty nUM PrzI ihMisAW nwl iqAwr kro[

VIII. inmn-drj vyrivAW dw AiDAYn krky loVINdI kwrvweI
kro :

Following information is obtained from the books of Sunrise

Company Limited as on 31st March, 2016.

Capital `

10,000 Equity shares of ` 10 each fully paid 1,00,000

10,000 Equity shares of ` 10 each, ` 7.50 per

share called and paid up 75,000

10,000 Equity shares of ` 10 each, ` 5 per

share called and paid up 50,000

General Reserve 1,35,000

Liabilities to Sundry Parties 55,000

Fixed Assets less depriciation 1,67,000

Commission on Issue of shares 6,000

Preliminary Expenses 9,000

Floating Assets 2,33,000
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It is estimated that the normal average profit less tax of the

company will be maintained at ` 36,000 and the expected

rate for capitalisation purpose is 8%. Calculate the values

of each type of share by the Asset backing method

(excluding goodwill) and also by earning capacity method.

Assume dividends are declared on paid up capital. 10

Bwg-C

IX. iksy 10 dy sMKyp au~qr ilKo :

(a) ihisAW dI inihq kImq ’qy iek sMKyp not ilKo[
3

(b) AMqrIv punr-auswrI dy kwrnW ’qy iek sMKyp not
ilKo[ 3

(c) Ex-ivAwz Aqy Cum-ivAwz ivclw AMqr drj
kro[ 3

(d) sMimln qoN kI Bwv huMdw hY? 3

(e) 31 mwrc 2016 nUM gopwl ny kYS 100 8% 100 rupey
fIbYNcr 106 rupey km ivAwj KrIdy[ ivAwj hryk
30 jUn Aqy 31 dsMbr nUM Adw kIqw jwxw sI[ ies
invyS dI invyS Kwqy ivc kI kImq fYibt kIqI
jwvy? 3

(f) sUcI B Anuswr XogdwnI kOx huMdw hn? 3
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(g) Compute Liquidator's remuneration from the

information given below :

Secured Creditors : ` 80,000 (Securities realised

` 1,00,000

Other assets realised : ` 1,00,000

Liquidator's remuneration : 2½% on the amounts

realised. (Including Securities with creditors) 3

(h) Calculate the value of Goodwill at 2 year's purchase

of super profit from the following information.

Average capital employed ` 12,00,000.

Company declared dividend @ 15% on share on

` 20 paid up but quoted in the market at ` 25.

Trading profit for three years ` 2,15,200, ` 1,81,400,

` 2,25,000. 3

(i) positMg dI silp pRxwlI qoN kI Bwv hY? 3

(j) pRmwxk Aswsy kI huMdy hn? 3

(k) smrpx kImq dy ArQ ilKo[ 3

(l) Pass the journal entry if a company having 1,00,000

preference shares of ` 100 each decides to reduce

its preference share of ` 100 each to ` 40 per share,

as a part of scheme of reconstruction. 3
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