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FINANCIAL ACCOUNTING–II

Paper–203

Semester–II

Time Allowed : 3 Hours] [Maximum Marks : 70

Note : The candidates are required to attempt two

questions each from Sections A and B carrying

10 marks each and the entire Section C

consisting of 10 short answer type questions

carrying 3 marks each.

SECTION—A

1. Explain and distinguish between Branch Accounts

and Departmental Accounts.

2. Define a Joint venture. What are the characteristics

of Joint venture ? Explain the procedure for

conversion of consignment into Joint venture.

3. From the following particulars of M/s Chennai

Traders, you are required to prepare Hire

Purchase Trading Account to ascertain the profit

made during the Financial Year 2017-18.

Chennai Traders sells good on Hire purchase

basis at cost plus 25%. Following details are

available (all figure are at invoice price) :

Rs.

Instalments not due on

31st March, 2017 4,50,000

Instalments due and collected

during the Financial year 2017-18 12,00,000

Instalments due but not collected

during the Financial year 2017-18

Which includes Rs. 15,000 for which

goods were repossessed 75,000
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Rs.

Instalments not due on 31st March,

2018 including Rs. 30,000 for which

goods were repossessed 5,55,000

Instalments collected on

repossessed stock 22,500

M/s Chennai Traders valued

repossessed stock at 60% of

original cost

4. On 1st April, 2017 Mr. S of Surat consigned

2,000 Kgs. of Tea costing Rs. 60 per kg. to Mr. P

of Pune. Mr. S incurred the following expenses :

Freight Rs. 2,000; Insurance Rs. 400; Sundry

Expenses Rs. 600.

During the year ended 31st March, 2018 Mr. P

incurred the following expenses :

Selling Expenses Rs. 600; Godown Rent Rs. 500;

Carriage to godown Rs. 1,000.
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On 1st December, 2017 Mr. P sold 1,200 kgs. of

tea for cash at a profit of 25% on sales. On 15th

December, 2017 Mr. P returned 150 kgs of tea,

which were of poor quality to Mr. S and paid

return freight and carriage of Rs. 250. Out of

the remaining tea, 200 kgs. being partially

damaged were valued at 30% less than cost. Mr.

P charged his commission at 5% and sent the

balance so far due from him to Mr. S on 31st

March, 2018. Mr. S closes his books every year

on 31st March.

You are required to prepare the following Accounts

in the books of Mr. S : (i) Consignment to Pune,

(ii) Personal Account of Mr. P.

SECTION—B

5. What is E-accounting ? What are its features ?

6. How you can create a new company in the

Tally.ERP 9 ?



7. Crown Industries, Mumbai has a branch at Madurai

to which Goods are invoiced at Cost 25%. The branch

makes sales both Cash and on Credit. Branch

expenses are paid direct from Head Office and the

branch remits all Cash to Head Office.

From the following details, prepare the necessary

ledger accounts in Head Office books to calculate

branch profits as per the Stock and Debtors

system.

Rs. Rs.

Goods received from Cash collected

Head Office at I.P. 60,000 from debtors 32,000

Returns to Head Discount

Office at I.P. 1,200 allowed to

Branch stock debtors 600

on 1-1-2018 at I.P. 6,000 Bad debts in

Cash Sales 20,000 the year 400

Credit Sales 36,000 Goods returned

Branch Debtors by debtors

on 1-1-2018 7,200 to branch 800

Rent, Rates

and taxes at

Branch 1,800

Branch office

expenses 600

Surplus in stock

at I.P. on

31-12-2018 2,400

The difference in Branch Stock account is to be

treated as surplus.

8. From the following particulars prepare Departmental

Trading and Profit and Loss Account in Columnar

form for the two departments and thereafter the

combined Income Account of M/s. XY Traders Ltd.

for the year ended 31st March, 2018 :

Department A Department B

(Rs.) (Rs.)

Stock 1-4-2017 45,000 15,000

Purchases 1,80,000 30,000
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Department A Department B

(Rs.) (Rs.)

Direct Wages 20,000 10,000

Transfer from

Department A — 40,000

Sales 2,10,000 90,000

Stock 31-3-2018 40,000 20,000

Department B’ stock represents goods transferred

from Department A at cost plus 20%. Interest

Rs. 4,000; sales wages Rs. 10,000; depreciation

Rs. 6,000; administrative and selling expenses

amounting to Rs. 12,000 are to be allocated in the

ratio of departmental gross profit. Opening figure

of reserve for unrealized profits on departmental

stock was Rs. 1,000.

SECTION—C

9. Attempt any ten short notes on the

following :

(i) Draft Journal entries form the following

transactions for independent branch in the

books of H.O. :

(a) Cash collected by Branch Rs. 10,000

on behalf of Head office.

(b) Machine purchased for Branch by

Head Office Rs. 30,000.

(ii) D of Delhi sends 2,000 Kgs. oil at Rs. 260

per kg. to S of Chandigarh. The consignor

spent Rs. 15,000 on cartage, Insurance and

freight. On the way due to leakage 100 kgs.

oil was spoiled (Normal Loss). S took delivery

of the consignment and spent Rs. 10,000 on

octroi and cartage. His selling expenses were

Rs. 8,000 on 800 kgs. oil sold. Determine

the value of stock.
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(iii) From the following particular, find out

interest in each instalment :

Date of agreement : 1-1-2017; Cash Price of

Machine : Rs. 40,000; Payment to be made

Rs. 12,000 at the time of agreement and

four annual instalment of Rs. 12,000.

(iv) A purchased a Cycle on instalment system.

The total price of Cycle payable in Rs. 4,000

as down payment and thereafter the

installment of Rs. 6,000; Rs. 5,000 and Rs.

2,000 payable at the end of first, second and

third year respectively. Interest is charged

at 5% p.a. Calculate the Cash Price.

(v) X and Y completed a Joint Venture and

earned Rs. 60,000. The profits are to be

shared in the ratio of 2:1. Pass necessary

Journal Entries in the books of A and B.

(vi) A has spent Rs. 10,000 on account of a Joint

venture with B. What journal entry will you

pass ?

(a) When separate set of books are kept

for joint venture with B.

(b) When records are kept by A and B

separately.

(vii) What is Hire Purchase System ?

(viii) What is the difference in Hire Sale and

Credit Sale.

(ix) What is Joint Venture ?

(x) Give any three objectives of Branch

accounting.

(xi) Explain three advantages of Department

accounts.

(xii) Explain Manual v/s Computerized

Accounting system.
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PUNJABI VERSION

notnotnotnotnot ::::: Bwg A Aqy B hryk ivcoN do-dodo-dodo-dodo-dodo-do pRSn kro Aqy hryk

pRSn dy 10 AMk hn[ Bwg C swrw kro[ ies ivc

10 sMKyp au~qr vwly pRSn lwjmI hn Aqy hryk

pRSn dy 3 AMk hn[

BwgBwgBwgBwgBwg—A

1. bRWc Aqy fpWrtmyNtl lyKw dy ArQW Aqy AMqrW dw

vrxn kro[ 10

2. sMXukq vpwr (Joint Venture) dI pRIBwSw d`so Aqy

iesdy ivSySqWvW bwry ilKo[ Consignment  nUM sMXukq

vpwr (Joint Venture) iv`c bdlx dI ivDI bwry

ilKo[ 10

3. From the following particulars of M/s Chennai

Traders, you are required to prepare Hire

Purchase Trading Account to ascertain the profit

made during the Financial Year 2017-18.

Chennai Traders sells good on Hire purchase basis

at cost plus 25%. Following details are available

(all figure are at invoice price) :

Rs.

Instalments not due on

31st March, 2017 4,50,000

Instalments due and collected

during the Financial year 2017-18 12,00,000

Instalments due but not collected

during the Financial year 2017-18

Which includes Rs. 15,000 for which

goods were repossessed 75,000

Instalments not due on 31st March,

2018 including Rs. 30,000 for which

goods were repossessed 5,55,000

Instalments collected on

repossessed stock 22,500

M/s Chennai Traders valued

repossessed stock at 60% of

original cost
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4. On 1st April, 2017 Mr. S of Surat consigned

2,000 Kgs. of Tea costing Rs. 60 per kg. to Mr. P

of Pune. Mr. S incurred the following expenses :

Freight Rs. 2,000; Insurance Rs. 400; Sundry

Expenses Rs. 600.

During the year ended 31st March, 2018 Mr. P

incurred the following expenses :

Selling Expenses Rs. 600; Godown Rent Rs. 500;

Carriage to godown Rs. 1,000.

On 1st December, 2017 Mr. P sold 1,200 kgs. of

tea for cash at a profit of 25% on sales. On 15th

December, 2017 Mr. P returned 150 kgs of tea,

which were of poor quality to Mr. S and paid return

freight and carriage of Rs. 250. Out of the remaining

tea, 200 kgs. being partially damaged were valued

at 30% less than cost. Mr. P charged his commission

at 5% and sent the balance so far due from him to

Mr. S on 31st March, 2018. Mr. S closes his books

every year on 31st March.

You are required to prepare the following Accounts

in the books of Mr. S : (i) Consignment to Pune,

(ii) Personal Account of Mr. P.

BwgBwgBwgBwgBwg—B

5. E-accounting qoN kI Bwv hY? iesdy l`CxW bwry

ilKo[

6. Tally.ERP 9 dy AMqrgq ie`k nvIN kMpnI ikvyN hoNd

iv`c ilAWdI jWdI hY?

7. Crown Industries, Mumbai has a branch at

Madurai to which goods are invoiced at cost 25%.

The branch makes sales both cash and on credit.

Branch expenses are paid direct from Head Office

and the branch remits all cash to Head Office.

From the following deals, prepare the necessary

ledger accounts in Head Office books to calculate

branch profits as per the Stock and Debtors

system.
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Rs. Rs.

Goods received from Cash collected

Head Office at I.P. 60,000 from debtors 32,000

Returns to Head Discount

Office at I.P. 1,200 allowed to

Branch stock debtors 600

on 1-1-2018 at I.P. 6,000 Bad debts in

Cash Sales 20,000 the year 400

Credit Sales 36,000 Goods returned

Branch Debtors by debtors

on 1-1-2018 7,200 to branch 800

Rent, Rates

and taxes at

Branch 1,800

Branch office

expenses 600

Surplus in stock

at I.P. on

31-12-2018 2,400

The difference in Branch Stock account is to be

treated as surplus.

8. From the following particulars prepare

Departmental Trading and Profit and Loss Account

in Columnar form for the two departments and

thereafter the combined Income Account of

M/s. XY Traders Ltd. for the year ended 31st March,

2018 :

Department A Department B

(Rs.) (Rs.)

Stock 1-4-2017 45,000 15,000

Purchases 1,80,000 30,000

Direct Wages 20,000 10,000

Transfer from

Department A — 40,000

Sales 2.10,000 90,000

Stock 31-3-2018 40,000 20,000

Department B’ stock represents goods transferred

from Department A at cost plus 20%. Interest

Rs. 4,000; sales wages Rs. 10,000; depreciation
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Rs. 6,000; administrative and selling expenses

amounting to Rs. 12,000 are to be allocated in the

ratio of departmental gross profit. Opening figure

of reserve for unrealized profits on departmental

stock was Rs. 1,000.

BwgBwgBwgBwgBwg—C

9. hyT ilKy iv`coN koeI 10 'qy sMKyp not ilKo : 10×3=30

(i) Draft Journal entries form the following

transactions for independent branch in the

books of H.O. :

(a) Cash collected by Branch Rs. 10,000

on behalf of Head office.

(b) Machine purchased for Branch by

Head Office Rs. 30,000.

(ii) D of Delhi sends 2,000 Kgs. oil at Rs. 260

per kg. to S of Chandigarh. The consignor

spent Rs. 15,000 on cartage, insurance and

freight. On the way due to leakage 100 kgs.

oil was spoiled (Normal Loss). S took delivery

of the consignment and spent Rs. 10,000 on

octroi and cartage. His selling expenses were

Rs. 8,000 on 800 kgs. oil sold. Determine

the value of stock.

(iii) From the following particular, find out

interest in each instalment :

Date of agreement : 1-1-2017; Cash Price of

Machine : Rs. 40,000; Payment to be made

Rs. 12,000 at the time of agreement and

four annual instalment of Rs. 12,000.

(iv) A purchased a Cycle on instalment system.

The total price of Cycle payable in Rs. 4,000

as down payment and thereafter the

installment of Rs. 6,000; Rs. 5,000 and Rs.

2,000 payable at the end of first, second and

third year respectively. Interest is charged

at 5% p.a. Calculate the Cash Price.

(v) X and Y completed a Joint Venture and

earned Rs. 60,000. The profits are to be

shared in the ratio of 2:1. Pass necessary

Journal Entries in the books of A and B.
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(vi) A has spent Rs. 10,000 on account of a Joint

venture with B. What journal entry will you

pass ?

(a) When separate set of books are kept

for joint venture with B.

(b) When records are kept by A and B

separately.

(vii) Hire Purchase System qoN kI Bwv hY?

(viii) Hire Sale and Credit Sale kI AMqr hY?

(ix) Joint Venture qoN kI Bwv hY?

(x) bRWc lyKw ivDI koeI iqMn audySW bwry ilKo[

(xi) Department accounts ivDI dy koeI iqMn lwB

ilKo[

(xii) Manual v/s Computerized lyKw ivDI bwry

ilKo[
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